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Term End Examination, 2020-21

METHODOLOGY and CALCULATION of
FOREIGN EXCHANGE

Paper : Fifth
Time Alfowed : Three hours
Muaximum Marks : 75

Minimum Pass Marks » 30
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Nate : Attempt anv five questions. All guestions
carry equal marks.
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Explain the meaning of deficit and surplus in

balance of payments.
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The BOP is a collection of accounts

convontionally grouped into three main categories.
Detail the catogories.
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How does foreign exchange hank mediate in
Managing International Transaction.
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Explan the final and vanable exchange rate system
graphically showing demand and supply of
CONSUIMer.
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Explain how purchasing power parity theory links
the inflation rates and exchange rates.
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Explain the terminologies associated with buying

and selling of currency by exchange bank specify
with the help of quotation. '
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"SWAPS have emerged as a powerful tool for asset

tabtlity management during last couple of
decades.” Explain.
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Differentiate between spat and forward
transalation. Explain the settlement rules.
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Explam the methods of controliing fluctuation is

exchange rates.
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Explain the exchange arithmatic relation to

transaction generally conducted by exchange
banks.
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