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M. Com. (Fmal)
Term End Exammation, 2017

MANAGEMENT
Optional
Group - IV
Paper - III

Corporate Tax Planning and Management

Time : Three Hours] [Maximum Marks : 100
[Minimum Pass Marks : 36
qe  fedl WE oy % S dfem) we e &
% T
Note : Answer any five questions. All questions carry
equal marks.

1. # fEeE 8 w7 sty 2 ¢ feiee
FL UEET H ST Aasul H SA9EEd ek
% fauq gzma <)

What do you understand by Tax Planning ?
Distinguish between Tax Planmng and Tax
Evasion. Give suggestions to restrict tax evasion
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2. 4 Soay W fa. T vRdE el g
S8 S9@ % "ran & ©1 31 T, 2016
F g T9 K 39 e i 9 s gl

(T)

(o) 9= =99™ F @9 15,00,000
(b) TF ¥R FEAT X fa

o @Y (I5) 1,79,000
(c) TF 'ﬁ'{—sﬁ?ﬁ[ FEr ¥ ofa

T W 40,000
(d) 5 TR & wiayoal

W™ AN 20,000
(e) Y@ & THIWI T

SIefhTel OSTt e 1,00,000
(f) of@i & TEIWT W

iR Sk

(T oW 1 SR, 2016

F AV iR TEHIH

F HEH W 99 ) 2,80,000
FOAT 7 15 WAL, 2016 F GHHEHAAT TEE
@ TEd ®M H 7 2,00,000 feu 2, st dE=
SEEE o Y i MU H @l HeT U E |
FAT A - 99 2016-17 F FW H
ATH e &9 T 4,00,000 ST FE E
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FEAT H FA AE F OTOMT FISW ql
FOH G AMY F YA qo SSTH TIH
T FT Hl FEAN F TEENH ok ST <A
L H AN TR

Shri Vallabh Cement Ltd. is an Indian Company
in which the public are substantially interested.
Its income from different sources for the year
ended on 31st March, 2016 was:

3

(a) Profit from the business of

cement 15,00,000
(b) Dividend (Net) from X Ltd.

an Indian Company 1,779,000
(¢) Dividend from ¥ Ltd. a non-

domestic company 40,000
(d) Interest on Central Govermment

Securities 20,000
(e) Long-term capital gains from

transfer of a building 1,00,000
(f) Long-term capital gains from

transfer of shares (These share

were sold on lst Jan, 2016

through National Stock

Exchange) 2.80.000

It has paid on 15th February, 2016 a sum of
¥ 2,00,000 to the Prime Mimster’s Drought
Relief Fund and this sum was not deducted while
arriving at the profits of cement business. The

Company has deposited
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T 4,00,000 towards Advance Payment of Tax for
the Assessment Year 2016-17.

Compute the Total Income of the company and
ascertain the net amount of income tax payable
after giving credit for Advance Payment of Tax.

TF T HAUR FH TG F qd FL e
F g # Wred ¥ WEy # g ¥ W

T W SHae yge fag amEmE)

Discuss the important points which should be
considered at the time of establishment of new
business in reference of form of organisation from
tax planning point of view.

firer Tga o) Afea 7w =EEE # T
L1 F UEE A A O e o ®9 H
71 =it fafiee Fet oF w9 |, SoH T
F Yl SUEE T 15 TARE TENI HASHEA H
H, STH W TE o UG o w9 H
7 15,000 IR 2T 8 Wiawa =itk 9 =4
fepe | @ 7 18,00,00 i foram )
FL G TH H TEE TG G H A AHE
F ¥9 H deamn X fear @

TUE X HAR Qe TR oy feafa |
F o FHET H AW H T@HL R TFEX F
Wed &l 94, 98 WAd gu T 3% wEraq
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AT o ATl HE AN AHSH! @l B

Fel A W FL H S 30.9% A T HL
T 20% T

Mr. Rahul and Rohit proposed to set up a
business either as partnership or as a private
limited company, with capital contribution of ¥ 15
lakhs each. Profit of the business before charging

their remuneration of ¥ 15,000 per month each
and mterest 8% per anmun, is estimated at

¥ 18,00,000. Profits after tax are proposed to
be distributed equally as profit or dividend.

Advise them with appropriate working about the
form of organisation they should choose from
the pont of view of tax implication mvolved in
each case, assuming that they have no income
other than from the proposed business. Tax on
total income 1s 30.9% and dividend tax 1s 20%.

= wmtEl R fefaes, s fafues wd

7 fafree 7 =1 wR ISt * e #@i
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R fa. S fa. T fa.
T T g
iﬁ 12,00,000 | 9,60,000 | 2,40,000
ROTA 0% - 2,40,000 | 9,60,000
EdE fafr=m 12,00,000 | 12,00,000 | 12,00,000
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faf=m W yentyE
YOE o ;. WAk ] oh fT@ 25% A
15% 1 8% o

L o Hehel T (STFATA) ¢ 35%

ey foF fermesl S d@eeT wamaw g e

= ?

Three companies R Ltd., S Ltd and T Ltd.
raised the capital as under :

R Ltd & Ltd. T Ltd

3 3 g
Capital 12,00,000 [ 9,60,000 2,40,000
10% Debentures — 240,000 9.60,000
Total Imvestment | 12,00,000 12,00,000 12,00,000

Expected Rate of return

on investment was : 25% or 15% or 8%
for each company
Gross Rate of tax (Assumed) : 35%

Explain whose capital structure 1s best and why ?
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(b) SATHTA TOTW
(¢) &g &AW
Wiite notes on the following :
(a) Dividend Policy
(b) Inter company dividend

(c) Bonus shares

7. eEeRd Atafm | enunya @ e fuse
g1 % fawm ¥ fow & © wifeaEt F
EIECIE B EEEL

Discuss the provisions of deductions provided for
development of infrastructure sector and
backward area under the Income Tax Act.

8. 31 W, 2016 H THTA e 99 F foQ
st fafres, <t foF foom o 99 #
fog & o1 foerm 91w ©

() Fa Toska 718 FS
(b) Traia fasra 712 FS
(c) SUFH FT aMH T3 TS

SUSRH 9 1 ed, 2013 T ScAed YRy TR
FT fAuio a9 2016-17 & foTT 910 10AA &
AT T GHR MY F UM FIGE TH T
A Y FART|
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The following are the details of Abhishree Ltd.
situated in a Special Economic Zone for the year
ending 31st March, 2016 :

(a) Total tunover T 18 crore
(b) Export Turnover ¥ 12 crore

(c) Profit of the business ¥ 3 crore

The undertaking started production on 1.4.2013.
Compute the deduction available
U/S 10AA for the Assessment Year 2016-17.

FOET] o HHETT AT ThiR] ki <9 o

AR AT F WEHEl Rl THIET

Explain the provisions of Income Tax Act relating
to amalgamation of companies.

‘oAfim T W oY SR WHEd © 2 THeRr IOl
Y F WA T? TR IO FH HEH
A AYEH % WEYE HREET)

What do you understand by ‘Advance Tax” ?
How 1s 1t computed? Discuss the provisions of
Income Tax Act regarding its payment.
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