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M. Com. (Final)
Term End Examination, 2020-21
(Group-D)
CORPORATE TAX PLANNING
and MANAGEMENT
Paper : Third
Time Allowed : Three hours
Maximum Marks :100
Minimum Pass Markys : 36
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Note : Answer anv five questions. All questions
carry equal marks.
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“Tax planning is a legal and moral way of tax

saving”. Discuss the statement and describe its
importance.
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2. O fafeds s e, fad <o 1 9wed

&g %, 7 31 99, 2019 ® TAIG TG 99 %
T S F-Tauitor g e faeror wege

ferg §—
(i) O FFgE—
(a) B @Fa w4
FCEEG I
(b) WiFa gH

(i) quA fauiolt semm—
(a) B9 ¥ & @Y
(b) TEiFd B

(iii) ¥E 1 HAR-H/E—
(a) G-I
(b) FE-BIH

(ivy omfadl & fasrg 9 wvei—
(a) TrEfnIeA (Yerepifepa) oy
(b) T 1A

(v) 9 i @ envie—
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50,000
440,000

1,50,000
40,000

80,000
40,000

1,00,000
60.000
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(a) H&HA

1,00,000

(b) f&wu T =g 20,000

2019-20 FX-FraflRor ad & fAw g B F
3718 FHT TMUAT RS | FAT T 2 70,000 FT O
¥ ey 16 fEame, 2018 @ faafta feu oy

Sun Ltd.. a company in which the public are
substantially interested, has furnished to you the
following particulars for its assessment in respect
of its previous year ended on 318t March, 2019 :

(i} New business :

(a) Profit before allowing

Depreciation 50,000
(b) Depreciation admissible 40,000

(i1}  Old manufacturing business :

(a} Profit before

Depreciation 1,50,000
(b) Depreciation admissible 40,000
(i11) Speculation business : Profit/Loss :
(ay Oil-Loss 80,000
(b} Cotton-Profit 40,000
{iv) Profit/Loss on sale of assets :
221875 PTO
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{a) Long-term (Indexed) Profit 1,00,000

{b} Short term loss 60,000
(v) Divided from Indian Companies :

{a) Gross 1,900,000

(b) Expenses incured 20,000

You are required to compute the total income  of
assessee company for the assessment year 2019-
20. The company has distributed dividend of an
amount of ¥ 70,000 on 16" September, 2018.
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(1) 3FgHIa =19 % 12,00,000
(2) g9 ® Y 7 10,00,000
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(i) w9 WERK W OYST W 12% W T @
=S 3|
(i) ™o ‘€' & 99 7 40,000 wfaw e
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(iv) TY 3:2 % YA B S o)
Mr. “A’ wants to start a business Keeping in view
the following informations suggest him whether

he should run the business as a sole proprictary
concern or a partnership firm : |

(1) Estimated profit ¥ 12,00,000.
{2) Capital of the business ¥ 10,00,000 .
(3} It he runs the business as partnership
firm ;
(1} He will gift ¥ 5,00,000 to his son ‘B’, as a
gift to contribute his share of capital.
(i1} The firm will pay interest @ 12% p.a. to the
partners.

(i1} Salary to ¥ 40,000 p. m. and to ‘B’, Nil as
he will be a dormant partner.

(1v) Profit sharing ratio will be 3 : 2.
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What 1s a ‘bonus share’? How can a shareholder

reduce his tax liability regarding bonus shares?

5. ‘A Tofges o s9a & 9rEm fea Il we
T TE TN ST §EH H YEE B E,
foras fem z 1,00,00,000 i STEvgFEal B
It sifaftas I & "@= & fau
frfefian faweg wega st $—

v fdm g
forepeq foseq  famen
z g z
e sft 1,00,00,000  40,00,000  20,00,000
10% 0T T —  40,00,000  30,00,000
fa<dtg = @ mm — 20,00,000  50,00,000
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a9 w1 qoeet 3 R R e get
T % fou Sm-a s g @ifer st
w1 Afierad AT T FH

‘A’ Ltd. is a widely-held company. It proposes to
increase its production for which it will require
Z 1,00,00,00. The company propose the following
three alternatives for the structure of the additional

capital :
First Second Third
Alternative Altemative  Alternative
Z T 4
Share Capital 1.00,00,000  40,00,000 20,00,000
10% Debentures — 40,00,000 30,00,000
Loan from Financial — 20,00,000  50,00,000

institution (Int. 12%)

T8l
Expected return on capital employed in business
is 25% (before tax). Generally companies engaged

in similar business are paying 20% dividend on
its share capital. Assume tax rate is 25%.
surcharge 7% and Health and Education cess 4%.

You have to advise the company as to which
alternative it should choose for the capital
structure so as to pay maximum dividend to the
shareholders.

6. T U ® HY FH Jual feow W oA H
ey H o FEem ) seeensti ® gaER)

Explain provisions of Tax planning with regards

to purchase or Lease an asset.

7. fad o= wrawe @ ¥ 7 frafael & o o=
ATVEIHAl i 9491 HIaT |

What are Special Tax Provisions? Discuss the tax

incentives for exporters.

8. W wer 7 f gEe yem wi—-
(1) 7Td oY o B W ¥ T T 2 2,00,000 ;
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(i) H—ncrﬁﬁfr 1 W. D. V. T 1,00,000 ;

(i) B W 15%

(iv) T T T 30% ;

(v) oreEE ¥ fou S e d wEe aﬂ‘i{
et T W ha-Ted T 1,00,000 T
91 35 ¥ aTwrta qof wad e g T

(vi) T% Gefa e et e @ S
39 foasha ged (%) 80,000, (&) 1,50,000
%l

w2 Frarem %t gfe ¥ g9 gae Qe fe awata

= o et et wm H fog s 3fEa g

o wfa ) Haed ¥ wm § o % I9ER

= 3faa g

A Company bas provided the following infor-

marions
(i)  Profit of P. Y. before deducting depreciation
2 2,00,000 ;

(i) W.D. V. of assets 1,00,000 ;
(iti) Role of depreciation 15% ;
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{(1v) Rate of tax 30% :

(v} Asset purchased for scientific research cost

¢ 1,00,000 ; the amount fully deducted under
section 35 ;

(vi) The asset is short-term capital asset and it is
sold for (a) 80,000, (b) 1,50,000.

From tax planning point of view suggest whether
the asset should be sold without using it for
business purposed or after use for business
purposes.

F % TR HT oW H SR A
* WEEHl H wHmE )

Discuss the provisions of Income Tax Act relating

to Amalgamation of companies.

FH S T W e e ¥ =
T ¥ A e F e e
T SHRAT HifT |

What do you understand by Advance payment of

Tax? Explain clearly the provisions of the Income
Tax Act in this respect.




