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FINANCIAL MANAGEMENT
Paper : Fifth
Time Allowed ;" Three hours
Maximum Marks 100
Minimum Pass Marks 36
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Note : Answer any five questions. All questions
carry equal marks.
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“The g_d:ﬁlf qf pmﬁt maximisation does not provide
an operational useful criterion for the succcess

" of business operations.” Explain the above

statement in the Context of the basic objectives.
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A project cost ¥ 1,00,000 and has scrap value of
Z 20,000. Its stream of income before
depreciation and taxes during the First year
through five years is ¥ 20,000, ¥ 24,000,
¢ 28,000, T 32,000 and ¥ 40,000. Assume a 50%

tax rate and depreciation on straight line basis.
Calculate accounting rate for the project.
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What is present value method? How is profitability
of various capital projects are evaluated this

method? What are its advantages and
disadvantages.
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“y* Ltd. issued a new 10% debnetures of ¥ 1,000

face value to be redeemed after 10 years.
Debentures have been issued at par. However,

floatation costs amount to 4%. Find out the cost -

of capital?
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Deﬁne cost of capltal State how would you
determme the weighted average cost of cap1tal of

(3

‘a company‘?
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Calculate operating leverage, financial leverage
and combined leverage from the foltowing :

Sales 40,000 units @ 5, p- w., T 2,00,000, variable
cost @ 2 p.u. ¥ 80,000, fixed costs T 90,000,
interest on Debt capital ¥ 5,000.
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Explﬁ'in the traditiona! approch of relationship
between capital structure and value of the firm.
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What are the essentials of a sound dividend pollcy‘7

Describe the main provisions of Indian Compames

Act in respect of declaration and payment of
dividend.
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What is operating cycle? How does it explain the
working capital eoncept?
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The particulars of ‘A” and ‘B’ materials are as

follow :
Normal usage  : 10 units per week each,

Minimum usage : 5 units per week each,

-maximum usage : 15 units per week each
nu

Re-order Quantity :— (A) : 60 units,

- (B) : 100 units
(A) 3 to 5 weeks,
(B) 2 to 4 weeks

Re-order period
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Calculate for each material = . -
(@) Re-order Level
(b) Minimum Level

(¢) Maximum Level

| (d) Average Stock Level
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