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M.A. (Previous)
Term End Examination, 2017-18

ECONOMICS

Paper - 1

Micro Economic Analysis

Time : Three Hours] [Maximum Marks : 100
[Minimum Pass Marks : 36
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Note : Answer any five questions. All questions carry

equal marks.
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“The trute solution of the contest about
method is not to be found in the selection of
deduction or induction method but in the

acceptance of both deduction and induction.”
Explain.
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“Choice reveals preference.” Discuss this
statement critically.
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Write short notes on any two of the
following :

(a) Cobb-Douglas production function
(b) Elasticity of supply
(¢) Kinked demand curve

(d) Social welfare functions
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What are the determinants of Returns to

Scale ? Explain all the three returns to scale
with the help of diagrams.
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Explain the marginal productivity theory of
wages. Why under imperfect competition the
wage rate is not equal to the value of the
marginal productivity of labour ?

favcrere THRITUSR & 3T=<rid Jod fohd TR
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How is the price determined wunder

discriminating monopoly ? When 1is price
discrimination possible and profitable ?
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Explain Euler’s theorem and discuss adding
up problem.
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What are the important assumptions of
Pareto’s optimality ? Critically evaluate the
Pareto’s Social Welfare criterion.
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‘Rent is payment for specificity.” “Rent is
surplus over opportunity cost.” Reconcile
these two statements and explain modern
theory of rent.
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Write short notes on any two of the
following :

(a) Returns to Scale
(b) Arrow impossibility theorem
(c) Monopolistic competition

(d) Baumol’s sales revenue maximization
model
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