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B.Com. (Part-III)
Term End Examination, 2021-22
FINANCIAL MANAGEMENT (Paper-I)
(Group-A)
Time : 3 hrs. | [ Maximum Marks : 75
AT : G goTl B T ATT | TH T B SR FHIT & |
Attempt all questions. All questions carry equal marks.
[3TE—1 / Unit-I]
1. T% 3TENFh IUhH i [T J9HET GO Hid 999 fha-fopT dal &1 e waw 2 o/ foiig e &t
o T & 7 vt A |
What consideration would you keep in mind while drafting a Financial Plan for an industrial
concern ? What are the limitations of Financial Planning & Describe.
3gar /7 OR
fafvrmT, famae qer arvier Mol @ faer 8 ' Sty |
Explain in detail investment functions, financial functions and Dividend decisions.
[3TE—I1 / Unit-II]
2. ot fafanT gt & g w yE fafeEr #r e S |

Describe the various methods of evaluating capital Investment Proposals.

3gar /7 OR
1T Tl # S YT gEAT & SMER W RIS 36 9@ 009 § T E4d © :
From the Information given below under the following particulars relate to Project No. 009 : 4
QRASTT &l AT
Cost of the Project 50,000

HATEE I9d H B a8 7 b Ted
Operating Saving after tax before Depreciation

I'Year 5,000
II'Year 20,000
III Year 30,000
IV Year 30,000
V Year 10,000
o1 Tomett ®§ O 9% diftas &t 0T S | (1) S B B S § T W@ W (i) 10% ST B Bl
& | W@d &Y |

Calculate Pay-back Period under the following cases (i) Ignoring Interest Factor (i1) taking into ac-
count Interest Factor at 10%.

10% W Id9 T BRE ©

Present Value Factor at 10 % are :

Year I 1 11 v
PVP 0.9091 0.8265 0.7513 0.6830

(P.T.0.)
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3.

[SHTE—IIT / Unit—I11]
ISl ! AT bl IRATT Ao | faf= it & 9Tt 9ot &l @ ol HEROT ST fh Y e 2

Define Cost of Capital. How will you determine the cost of capital from different sources ?

3YAr /7 OR
T IS I MR & 2 T HAIT BT T ) &1t & H 83T & | ST Yol |eaT [+ o
(i) 9% 9T (9% Debenture) Z 6,00,000
(ii) 7% 9AIER A’ (7% Preference share) Z 2,00,000
(iii) &7 3131 (Equity share) (2400) Z 6,00,000
(iv) gfcremRa s (Retained Earning) T 4,00,000

T 18,00,000

TH M BT IR T T 40T | T 4 Ui 31T T X & ATHIT YA & | HFIAT bl HIHT DR Dbl L
50% & | Pl I WIKITRT ST @RI &1 O i |
The market price of Equity share is ¥ 40. A dividend of % 4 per share is proposed. The company has a
marginal tax rate of 50%. Compute the weighted average cost of the company.

[3HE-IV / Unit-1V]
IoiT efaT RIgT=a &l ATIaTd T § 2 Q8 ST SUTWTH T avid it |
What are the assumptions of Capital Structure theories ? Discuss the Net Income approach.

3Far /7 OR

TATHIST <TIT FAT & 2 I Th| ! AT HITo S Teh HFAT bl ATHIST ATl br FHeilRa e £ |
What is dividend policy ? Explain the various factors determining the dividend Policy of a company.

[HE-V / Unit—V]

=1 W feweft fafig
Write Notes on the following :
(37) =mEETa® 91 (Trade Credit) () gRadHsie #9791 (Convertible Debentures)
sgar /7 OR
T, &. TUEEIT [AMHeE & qa-Tes fes i wea fhd @ % -
The following comparative B/S of A.K. Industries Ltd. are present to you :
3191 (March)

2002 2003 2004

Cashin Hand 4,000 5,000 3,000
Debtors 3,000 2,000 2,500
Bill Receivable 4,000 5,000 5,500
Closing Stock 1,000 3,000 6,000
Investment (marketable) 5,000 4,000 4,000
Building 15,000 16,000 20,000
Furniture 8,000 6,800 7,000
40,000 41,800 48,000

Creditors 3,000 2,400 2,000
Bank overdraft 2,000 1,400 2,100
Debentures 10,000 8,000 9,900
Share Capital 25,000 30,000 34,000
40,000 41,800 48,000

el Goit 1 Rafa &t ygia =t fearsa |
Show the trend in working Capital Position.

4,500



