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B. Com. (Part-11I)
Term End Examination, 2020-21

FINANCIAL MANAGEMENT
Paper : First (Group-A)
Time Allowed : Three hours

Maximum Marks @ 75
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Note : Attempt all questions. All questions
carry equal marks.
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What is Financial Management? Discuss the
objects of financial management.
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What is Business Finance? Explain the traditional
and modern approaches of finance function.
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What do you mean by Capital Budgeting? Discuss

the purposes of such budgeting from the point of
view of an industrial concern.
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Suchitra Industries Ltd. is considering for the
purchase of a new machine which would carry out
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some operanions at pres i formed by

hands. The two alternative models under
considerations are «Camelex” and “Qhirlex.”
The following information is available in respect
of both models :

Camelex Shirlex

4 E4

Cost of Machines 6.,00,000 10,00,000
10 i2

Estimated life (in years)
Estimated savings in scrap p.a. 40,000
Additional cost of supervision
p.a
Additional cost of maintenance
p.a.

Cost of Indirect materials p.a. 24,000
Estimated savings in wages :
(i) Wages per worker p.a.

(ii) No. of workers not required 150

Using the method of Pay-Back period, suggest as
which model should be purchased. Ignore tax.
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What is Financial Leverage? How it can be
caleulated? Explain its effect.
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determining the dividend policy of a company?

Explain with examples.
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Define capital sfructure. Explain the factors
affecting capital structure.
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Jyoti Ltd. issues 10,000, 8% debentures of ¥ 200 5. ﬁars TS H g TIT | 3% HE™ Bl

each at a premium of 10%. The following expenses SN HIfTT |
are incurred — Underwriting commission 2% on '
issuing price, Brokerage 1% of face value and other
expenses ¥ 6,000. Calculate cost of capital after

Detine Cash Budget. Expiain its importance.
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What are the points to be considered while
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(c) Time Lag in payments for
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Purchase - 4 weeks 1,92,000
iy fast 2 gER 1,56,000 Wages - 2 weeks 5,20,000
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X Ltd. wishes io purchase a business and seeks
your advice about the average working capital
requirements in first year’s trading. The following
data are available and you are told to add 10% to
allow for contigencies :

(a) Average amount locked

up in stocks of Per Annum (3)
Work in progress and
finished goods 10,000
Materials and Stores 16,000
{b) Average credit aliowed to
Local sales - 2 weeks 1,56,000
Export sales - 6 weeks 6,24,000
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