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AL 1270

B. Com. (Part-III)
Term End Examination, 2020-21

CORPORATE TAX PLANNING and
MANAGEMENT

Time Allowed : Three hours

Maximum Marks : 50
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Note : Answer all questions. All questions carry
equal marks.
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What is the need for tax planning? Explain its
limitations.
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Explain with examples.

(i) Tax planning

(i1) Tax Avoidance

(111) Tax Evasion |
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From the following information compute tax

payable by an Indian Company for the Assessment
Year 2019-20.

z
(1) Business Income (Turover in p.y.
2016-17 was less than ¥ 250
crore) 20,006,000
(1) Divident received from specified
foreign company 5,00,000
{(111) Income from other sources 1,00,000
26,00,000
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X com. Ltd an Indian Company. Furmished the
following particulars of its income for the
previous year ended 315 March 2019. Compute
its total income for the assessment year 2019-20 :

*
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(1) Business income 4.20,000
s -1270




[3]

[61]
(1T Dividernds from . Domestic 0. m
(Gross) 20,000 Or
A Foreign Company .
oreign Company 13,000 A TG B TF SHIEME I HE 9w §1 I
(i11) Taxable Capital Gains : Short-term 25,000 T AN F TN ¥ o 4 faee §
long-term-Building 70,000

Additional Informations ;

The following amounts have been deducted to

arrive at the business income.

(a} ¥ 5000 Revenue expenditure and ¥ 20,000
capital expenditure for family planning
programme amongst employees.

(b) Donation to Ambedkar University Agra 2
30,000 by cheque. Ved meta Gayatri Trust.
Shanti Kunj Haridwar ¥ 70,000 by cheque
(trust being approved under action 80 G) and
Rajiv Gandhi Foundation ¢ 3000 by cheque.
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Write a note on Tax planning in relation to

amalgamation of companies.
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A and B want to start a business. They have two

options for selecting a form of organisation
partnership firm or a private company. The
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estmmated profit of which before-thefottowimng

deduction are T 6,960,000,

(i) Remuneration ¥ 20,000 P.M. each by the
firm and ¥ 25000 P.M. each by the company.

{11} Each will give a loan to the business of 2
200,000 @ 12% p.a.

(iii) Contribution as capital ¥ 200,000 each on
this Interest will be pard @ 12% p.a. However
the company can not pay the interest on it.

(tv) The profit after tax will be distributed equally
as Profit/Dividents,

Assumed company is liable to pay income tax @

25% + Surcharges + Health and Education cess

Suggest whether they should form a parmership

firm or a private company.
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What are special tax provisions? Discuss the tax
Incentives for exporters.
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Write a short notes as following :

(1) Tax provisions in respect of Free Trade Zone.

(11) Tax provisions in respect of Backward Areas.
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What do you understand by “Pay as you eamn”
scheme? Explain clearly the important provisions
of the Income Tax Act in this connection.
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Estimated gross total income of H Co. is
T 3,00,000 which mcludes T 1,00,000 on account
of long-term capital gains earned on 16th sept.
2019. Compute Advance Tax Payable by company
assuming ¥ 7.400 shall be deducted at source
during the {inancal year 2019-20, (Assessment
vear 2020-21}.
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