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COST ACCOUNTING
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Attempt all the five questions. One question from each Uniy is
campuisory All questions cammy equal marks:
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Define Cost Accounting. What are the characteristics of an ideal Cost
Accounting Svstem 7 Discuss.
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Find the maximum and migimum limits, ordering and danger levels from
the following informations-:

()] Average daily requirement ]2 units. :

(§:1) Usnal time to obtain supply 2 weeks, i.¢. 12 working day=.

(iii} Maximum requirement in the month of four weeks 400 units.

(v) Minimum requirement in this peried not to fall below 200 uniis.
(+) Economic order size be assumed 1o be 20 doz.

{vi) Time sufficient for emergent supply 2 days.
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Discuss the principal mulhud.s ofwumt, payvment and explain any fAree of

- them.
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for the month of January, 201

information indicated below :
Perannum¥

1,200

Prepare a machine bour rate computation
to recover the overhead expenses fram tae

Rent of the department (space occupied by the machinery) |

Lighting (12 men in the department 2 men are engaged on o
this machine) : 96

Insurance i o

Cotton Waste, Oil etc.

Salary of foreman one-third of foreman's time is spent on . 000

this machine and the remaining on other two machines

Cost of machine is T 27,500 and scrap value of machine is T 500.1tis

assumed from the past experience that

() Themachine will work 1200 honrs per annum

Gy Tt will incur expend:lure of T 4,500 in respect Uf repairs and’

naintenance for whole working life of machine.
(i) [rwillconsume units of power per hour at the rate of 10 paise per

it :
{(iv) Theworking life time of the machine will be 15,000 hours.
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For 2015 season he estimates : .
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A manufacturer of TV sets finds that in 2014, it costhim ¥ ?,Zﬂ,ﬂﬁl}. to

manufacturer its sets which he sold at ¥ 5,400 each. The cost was made
upof:

. : : - T
. Materials 2,582,000
Direct wages : 324000
Factory overhead expenses 48,600
Establishment and General expenses - 65,460
' 7,20,060

()  that each set will require materials to the value of ¥ 1,600 and an
- expenditure in wages f < 1,800. '
(i)  that the factory overhead expenses will bear the same relation to
direct wages and in previous year. \
(i)  that the percentage of establishment and gencral expenses on
* factory cost will be the same as in the previous year,

Prepareé a statement showing the profit he should make per unit if he
reduces the price of the set by ¥ 200.

299/0r .

T
% & fan wod T 50000
e 11,000
e 2000
RES onlineBU.com 6,000
I =1 ‘ 2,000

IFF D 2 64,000, 72 Wi wd w1 80% ¥1 31 W, 2015 F
STHIR F7E AR T 1,000 @, e § W S H g T
;T 1,000 T 10,000 F T B & qen 35w 7 2 3,000 1 A1
T 10% A saiafas wen ¥ dfenmad # fas wa T
w1 1/3 99 ST T :

S T T i 7 Ted G e w fad # S e

il

A contractor took up a contract on 1st April, 2014, The following were the
expenses incurred on the contract :

. r?
Material sent to site ﬁg
Plant 2:000
Salaries ' 000
Wages . - L WA
Othe ' | : 000
Qther expenses 2

Cash received T 64,000 was 80% of work certified. Ason 31 03.2015, _'-he
cost of uncertified work was T 1,000, the costs of plant and materials
destroyed by fire were 7 1,000 and T 10,000 respectively and: the wage{f
unpaid were T 3.000. Plant is to be written-off @ 10%. One-third of protit
received is to be reserved for contingencies.

-Prepare contract A/c and show how work-in-progress would appear n

Balance Sheet,
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Following records are available from the accounting records of Prave
Ltd. :

Year onlineBU.com Sales Profit/Lc
013 T 250000 56,000 (Los
2014 - 750000 50,000 (Prof
Find-out : '

() P/Vratio

- (@) Fixedcost

(ii)) - Marginal cost for 2013 and 2014 _
(ivy BER

(V) Margin of safety for the profit of -1 0,000
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