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Note : Attempt all five question. One question from each Unit is compulsory
All questions carry equal marks.
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What is Cost Accounting? Explain its objectives and advantages,
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D—wnbmfﬂ:cmmmcﬂmds of wage payments, Also explain

their comparative advantages and disadvantages.
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A company is engaged in the manufactiiring four lines—'A’, *‘B’, ‘C’ and
‘D’. If the company manufactures only one line, the monthly production
can be either 5,000 units of ‘A’ or 10,000 units of ‘B’ or 15,000 units of
‘C’ or 30,000 units of ‘D", _

Actual production in a month is ‘A’ 675 units, ‘B’ 1,800 units, *C" 4,050
* units and ‘D’ 9,450 units. '

Overheads for the month are Rs. 81,000, which are to be absorbed to
each line on the basis of units of produced. Show the absorption ratio
and the amounts of absorbed overheads.
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The following particulars are obtained from the records of Rajesh Bros.

for the year 2011 :

| Rs,
Cost of materials 1,50,000
Ij\‘m:\.'l wages onlineBU.com 1,25,000
Factory overheads 75,000
Administrative overheads 84,000
Selling overheads 56,000
Disitibution overheads 35,000
Profit 1,05,000

A work order has 1o be executed in 2012 which will need raw materials
worth Rs. 4,000 and wages Rs. 2,500. It is expected that the rate of factory

- overheads would go up by 20% and that of selling overhead by 12%%

while the rate of distribution overheads is expected to go down by 10%
Administrative overheads will remain constant. At what price the product
be s0ld so as to eam a profit of 15% on selling price? Factory overhead
is based on direct wages and the remaining overheads on factory cost.
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The following particulars relate (o a contract uncer taken by a Firm of
Engimeers



Matenial sent to site _ o
Labour engaged on site 14378

Plant installed at cost ot
Direct expenditure e
Establishment charges onlineBU.com 126
Materials retumn to stores 41;3:
Work cerntified 1,95,000
Cost of work not certified ‘ 4:500
Material in hand on 31st December 1,883
Wages accured due at 31st December 2,400
Direct expenditure accured due at 31st December 240
Value of plant at 31st December 11,000

The contract price has been agreed at Rs. 2,50,000. Cash received from
the contractee was Rs, 1,80,000,
You are required (a) to prepare Contract Account showing profit (b) to
prepare Contractee’s Account (c¢) to show suitable entries in the Balance
Sheet of the contractors.
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How is the unit of cost determined in transport costing? Explain.
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Log Sheet? State its purpose in transport costing.
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A product passes through two processes to completion, namely process* a°
and process ‘B’ The weight lost is 4% in process ‘A’ and 3% in proces;
‘B’. Wastage has no realisable value.

During the year ending 3]st March, 2012 : 8000 units of materials costing
Rs.8 per unit were introduced in process ‘A",

The other information as per cost records are as under

Process ‘A’ Process ‘B

(Rs.) (Rs.)

Other Material — 8,125
Labour 16,000 12,000

- Overheads 4,480 6,500
Output (Units) 7,500 7,300

The output of the process ‘B’ is transferred to Finished Stock Account.

Out of the output transferred to Finished Stock Account 6,500 units were

sold at Rs. 20 per unit and selling.and distribution expenses incurred

were Rs.3 per unit sold.

Prepare Process Accounts and Finished Stock Account.
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State the reasons for disagreement between the costing and financiai

results. Prepare an Imaginary Reconciliation Statement.
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2011 1,20,000 9,000
2012 1,40,000 13,000
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The necessary particulars are as follows :

Year : Sales (Rs.) _ Profit (Rs.)
2011 1,20,000 | o opt com 9000
2012 | - 1,40,000 13,000

Assuming that the cost structure and selling prices remain the same in
2011 and 2012, find out

(@ Profit-Volume Ratio.

(b) B.E.P. for saies

(c) Profit at the sale of Rs. 10,000

(d) Sales required to earna profit at Rs. 20,000

() Margin of Safety in 2012.
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