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' Distinguish botween Direct Expenses and Indirect Expcnses‘.
by =i sidem & viym wi wm EaELE g .
Explain objectives and importance of Cns.i' Audit,.
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A Timber merchant purchased 1 0,000 c. fit of timber logs on 1st Oct. 2012

@ Rs. 20 per c.ft. and stored them in his timber yard for six month -

forseasoning, In the timber yard the following items of expenses were
incurred during the period of seasoning.
@  Rentofthe yard (area 2000'sq.ft.)@ Rs. 250 per month. ‘

(i)  Salaries of 5 watchmen and khalasis @ Rs. 100 per mony,
(i) Incidental expenses of maintenance, lighting etc. (@ Ry 150 p,

mnonth. o .
(iv)  Annual share of general overhead expenses of the busingg of
«  Rs.2,000. . onlineBU.com

50% of the floor,of the yard has been set a part for the Seasony,
oftimber loss in value of logs due 10 seasoning 1 (%% C‘.aicutataihE
selling rate of the seasoned logs per e.fl.1o the nearesi rupee on
Ist April, 2013 so that 10% profit on the cost may bé eameq.
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What is meant by an‘Incentive Plan’ in the remuneration of labour
Mention any foru such method giving their merits and demerits,
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‘D7 and ‘E’ are two service dEpar[mcnl1.’.-'i!ht'E$pE’EEi‘~.’0 totals of Rs. 1,000
and Rs. 2,000 of Overheads to be apportioned on interservice departmental
basis on the basis of percentage given in the chart below. Find out the
total overheads of production departments of ‘A%, *B* and ‘C’. assuming
the total of “A’, *B’ and ‘C’being Rs. 4.000 Rs. 3,000, Rs. 2,000 respectively

before distribution, -
Production Deptt, ' Service Dept
Department A T c = _LH__E_-
- D 20% 305 40% — T
E 30% 30% 20% 20%
Total Overhead : .
(Rs) A0 30000 2000 | 00 2000
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From the following information prepare amanthly cost sheet of the sand-

" Jime brick work: showing cost and profit

Material use lime
Coal
Sand . .
Stores
Labour-Sand digging
and running
Brick-makirg
Factory overhead

 Office overi-ead
Bricks Sold
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per 'M' bricks.(Note M = 1000}
: 893 tons at Rs. 50 per ton.

- 820 tons at Rs. 30 perton.
:Rs. 150 per'M' bricks made
:Rs, 14,650

Rs. 10,000
40,000

- 25% of direct charges
- 10% of direct charges

“.3.500°M at Rs. 55 per'M'

Openirig stocks of Bricks 100 'N::
Closing stocks of Bricks :600'N
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A firm of building contractor began to trade on Ist April, 2006, Tp,

following expenses were incurred on a contract which was taken for
Rs.3,00,000: - .

Rs.
Material issued 51,000
Plant issued . 15,000
Wages : ' 81,000
Expenses ' 5,000

Calsh received on account to 31 st March, 2007 amounted to Rs. 1,28,000
being 80% of the work certified. Of the Plant nad Materials charged to
the contract, Plant which cost Rs.3,000 and Meterials which cost Rs,
2,500 were lost. On 31st March, 2007 lant which cost Rs.2,000 was retumed
to stores. the cost of work done but uncertified was 1,000 and material

costings Rs. 2,300 were in hand on site.
Charge 15% depreciation on plant reserye 1/3 of profit received and
prepare a contract account from the above particulars,
: ¥/ Unit-1v onlineBU.com
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A lm::gxf: Tpany manufactures ang geljs three chemicals produced by
consecutive proces known as ‘A’ g and ‘€, Iy each process 2% of the
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total weight putin is lost and 10% is residue which is from process ‘A’
and ‘B’ realised Rs. 100 a ton and from process ‘C’ Rs. 20 a ton, the
products of the three processes are dealt with as follow:

A e .
Sent to warehouse for sale 25%% 0% lﬂﬁgﬁ
Passes on to the next process 25% 50%

The following particulars are for the month of March. 2007:

Materials used (Tons) 1,000 140 1,348
Cost per ton of Material used Rs. =~ 120 200 80
Manufacturing Expenses Rs. 30800 - 25760 18,100

Prepare an account for each process, showing the cost per ton of each
product. .
. . T
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1,44 ,000
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A transport service company is- runnmg 4 buses between two towns
which are 60 kms. a part, Seatmg capacity of each bus is 50 passengers.
The following particulars were obtained from their books for April, 2013 :
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Wages of driver, conductors and cleariers - 24000
Sajaries of Office and supervisory staff 10,000
Diesel oil and other oil . 40.000
Repair and maintenance . $,000
Taxation, Insurance | }}g,gg%
Depreciation _ 26,
Interest and othcr charges 20.000

144,000

Actual passenger lorried were 60% of the seating capacity. All the fy,, -
" buses run on all days of the month. Each b.us made one round tnp per

day. Find out the cost per passenger km..
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Discuss the causes of difference between c:cr::[mg profits and fﬂﬂﬂtl&]
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- profits. How are the two prof‘ its reconciled?
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From the following particulars you are calculate :
(i)  Breakeven point |
(i)  Salestoearna profitof Rs. 30,000

(i) Sales to give a net profit of 10% on sales
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Variable selling exp. Rs. 1.50 perunit
Fixed works cost © Rs.2,70, 000
Fixed selling cost - Rs. l,26,000
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