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Note : Attempt all five question. One question from each unit is compulsmy .
~ All questions carry equal marks. '
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Ramesh Limited issued a prospectus offering 10,000 equity shares of l{]“"

‘Rs. each at par payable as follows : on application and allotment 2 Rs.,
'On first call Rs. and on Fanal call 4 Rs. Sameer, the holder of 500 shares |
did not pay the amount due on both the calls. These 500 shares were
forfeited by the board of directors and out of these, 300 shares were

- subsequently reissued at 9 Rs. per share. Pass journal entries and also
prepare opening balance sheet.
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What is debenture? What are the varlous methods. of redemption of
debentures ? Exp]am
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‘What are the rules regardmﬂ the preparation and presentahﬂn ofthe
B accﬁu“ts ofa company yinder the Company Act, 19567 Descnbﬂ
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On 3 1st March, 2010, the date of liquidation of a company, its balance

sheet was as under
Capital : 7% | - | . |
Pref. Share : '1,50,000 Building: 2,00,000
3,000 equity shares - - -

of Rs. 10 each,

o Rs. 8 paid-up 24,0(]0 Machinery | 80.000



1500 equity shares of ‘.

Rs. 10 each, o . , _
Rs. 7 paid-up - . 10,500 Stock ) Z,Qg‘gﬁ;&‘
' 6% Debentures of Rs. ~ S
Rs. 100 each 6,00,000 Debtors 3,220,000
Outstanding interest . ST -
on 6% debentures 36,000 Cash . 25,500
Creditors 4,000 '
| Bills Payable .= - 1,000

8,25,500 | 8,25,500
Reaslised on assets : Building 1,75,000 Rs., Machinery 1,00,000 Rs,
‘Debtors 3,00,000 Rs., Stock 2,30,500 Rs.. Liquidation expenses i DBD
Rs.. Remuneration of liquidation /4% on realisation of assets including
cash and [% on the amount paid to unsecured creditors. Creditors shown
in balance sheet included 1,000 Rs. preferentlal creditors. Interest on .
debenmres is to be paid only upto 31st May. 2010. Dividend on preference
" shares is in arrears for 1% years. The arrears of the dividend should be
patd before payment of capital to equity shareholders as per articles of
association ‘legal charges are 300 Rs. According to memorandum of
association at the time of liquidation, disparity amongst equity
shareholders (if any) will be removed first a: the time of rapayment of
capital. onlineBU.com | o
- Prepare liquidators final accounts from the above mfarmatmns
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. " 1,007,600 %.,90,700 F. R 1,12,500 %. |
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From the following informations calculate the value nf gnudwﬂl b}’ SﬂP&r _
* profit method (Simple and weighted) :
(i)  Average capital employed in the businiess is 6 00, 000 RB



. (i) Nettrading profit of the firm for the past three years were l 07 600_ o

| ~ Rs. 90,700 Rs. and 1,12,500 Rs, onlineBU.com
. (iii) Rate of interest expected from capital havmg regard to. the risk
~ involved is 12 percent per annum.
(iv)  Fair remuneration to the partners for their services 12, 000 Rs. per
~ annum, not charged to profit and loss account so far.
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On 31st December, 2010, the Balance Sheet ef RB._]E:Sh Limited dleelesed
the following pesmen

Rs. o | Rs.
Tssued capital : ' SRR
@ 10 Rs. per | R |
share  4,00,000 Fixed Assets 5,00,000
Reserves . 50,000 - Current Assets - - 2,00,000
Profit and Loss Afe - 20,000
5% Debentures. I,OU,{}{}O : |
Current liabilities -~ ;3{(}] ?}2{; N | o - 00000

On 31st December 2010, the fixed assets were independently vatued at
6.00.000 Rs. The net preﬁts for three years were : in 2008 51,600 Bs in



TTTRme RV YR § BRPCL (ARTR S

v 2009 52 ;000 Rs. in 2010 51,650 Rs. Of whlr.:h 20% placed to s
the proportion being considered reasonable in the industry in whlr.:, 5
company is engaged and where a fair investment return may be taken

10 percent per annum. Compute the value of company share by (a) N

. asset methnd and (b) the yield method.
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Pass the journal entries in the books of Transferor and Transferee {:ﬁmpan}r
at the time of Ama] gamation according to Accountmg Standard-M
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4,000 equity shares

-

(v) &N W= qen Wﬁmﬁﬁlmmm%l
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The balance sheet of Aditya. Lll'mtEd as on 3 1st March, 2010 is asunder :
3,000 8% cumulative o - S ;

pref. shares of

10 Rs. each 3,00,000  Goodwill 34,000

~ Fixed Assets :
of 100 Rs. each 4,00,000  Freehold

Share premium 1,00,000  Assets  2.20.000

6% Debentures 1,00,000  (-) Depre. 40,000 1,80,000

Outstanding Interest . Machinery _4,49,000
on 6% Debentures

6,000 (-) Depre. 80,000 - 3,60,000
.Creditors 40,000 Patent - 44,000
Stock - 30,000

 Debtors _ 62,400

Preliminary Expenses 64,600

.- Profitand Loss Alc ~ 1,71,000
9,46,000 ' 9,46,000
The following scheme of capital reductmn was duly sanctmned by the
Court ; '

(1)  Equity shares to be redu;:ed by 90 Rs. eac_h:
(ii)  Preference shares to be reducedto 90 Rs. each.
(iii) The debenturcholders to waine their outstanding interest.

(iv) One equity share of 5 Rs. paid will be issued for every 100 Rs. of
Preference dividend which was in arrears for two years,

(v)  Share premium and all intangible assets to be written-off, -

(vi) Both types of fixed assets to be reduced proportionately by the
| balance available.

You are required to give journal enmﬁs and prepare Balam:e Sheet after

capital reduction, |

FHE-V/Unit-V.
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Give specimen of a. Banking Company’s profit and Joss accuunt and
explain its each head in brief.
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(31-3-2012 D)

On 1-4-2011 Y Limite
at a cost of 36 ;000 Rs.

balance of 24,000 in ;
ance sheet, Prepare
subs:dlary Z anted

ER
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©1,90,000

128,000

36,000 |
60,000 -
40,000
26,000
3,80,000

7
4,000

10,000
14,000
26,000

- 54,000

dacquired 180 shares uf 10 Rs. eachinZ LT:;-:dit i
At the date of acquisition Z Limited had lalawmg -
its profit ang loss account. From the fo '

ted ﬂ“d !ﬁ
consolidated balance sheet of Y Limi
as at 31-3. 2012 :
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Balance Sheet of Y limited
(as at 31-3—2012}

Authorised and Issued |
Share capital :

20,000 shares of ' o

- 10Rs.each- - 200,000

- General Reserve  1,00,00
Profit & lossA/c 20,000
Sundry Creditors 60,000

- 3,80,000

Freehold pr0p61YW |
Plant & Machinery

- Ghares in Z limited

.at cost (1800
shares of
10 Rs. each)
Stock o
Sundry Debtors

* Bank Balance -

Balance Sheet of Z limited
(as at 31-3-2012)

Authorised and Issued
Share capital :
2,000 shares of o
10Rs.each 20,000
' Profit & Loss A/c . 30,000
4,000 -

‘Sundry Creditors

54,000

Investment at cost

- Stock

Sundry Debtors
Bank Balance

. Rs.
1,90,000
28,000

36,000
60,000
40,000
26,000
3,80,000

'Rs.
4,000
10,000

14,000

26,000

54,000



