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BBA(Part-111)
Term End Examination 2020-21

Group-A
Paper -1
Financial Management
Time : Three Hours] [Maximum Marks : 75

[Minimum Passing Marks: 36
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Note : Answer All Question. All Question Carry Equal Marks.
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Define finance function. Discuss its natwre and scope.
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o | | ST T
From the following data, Calculate:

(@) Saue W wR fAg vud 7|

B.E.P. in Rs. of sale ‘
(@) 60,000%. Wiy af @M & forw ¥ S arell FHTEAT|

Number of units that must be sold to earna profit of Rs.60,000 Per Year
(@) fae W 10% o @ forg Reae g@rgal A o wifEd ?

How many units must be sold to earn 10% of soled Sales Price.

faa qew  (Sale Price) 20 % wfdy g@1g
yRadwefia fmfor s (Variable Manufacturing Cast 11 © 9fy sHTS
yRad=eirer fmior saRerm  (Variable Selling Cost ) 3 % ufd 3o
o) fmfor SuRera (Fixed factory Overhead ) 5,40,000 ATYH
ey fapy anTa (Fixed Selling Costs ) 2,52,000
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Explain the meaning of term “dividend Policy’ critically examines the essentials of sound dividend policy.

3@/ Or
o for, A Ppefaian faver owga fear &
Ltd. Has submitted the following details:
=W g I Y 9@ a9 Earnings before interest &Taxes 2,00,000%.
10% @ g3 @ %o forr  Debt borrowed at the rate of 10% 10,00,000%.
e gofiewer 78 Overall capitalization Rate (Ko) To125%

g HTeH A W B ITER P BT ST B, TP
I. %o &) 400,000 T A gAML |
1. =91 @1 4,00,000 TS A |

Find out the value of comb any under No-1 approach When

I. Debt is increased by Rs. 4,00,000
. Debt is decreased by Rs. 4,00,000
ga1g / Unit — [

3. fre faroer @) el x ol y & el B

Machine( x) Machine(y)
RS AFTA Initial Cost 1,12,250 1,12,250 il (.
Fgfaa g Estimated life 5 o sa SRR B
AR e Salvages Value 6000 6000 T 4
IN g FE D U, I ‘ Ha
yerd 1Year 6750 22750 ' o
fgdiar 2 Year 10750 18750 i
GRIRECE] 3 Year 14750 14750
Tqd T 4Year 18750 10750 b
ge T8 5 Year 22750 6750 i i
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Overhauling charge at the end of 3vYear will be Rs. 20,000 in case of machine A and Rs. 10,000 in case of machin
B. Depreciation has been charge at SLM methods Discounting Rate is 10% Using present value method, Suggest

Which machine B should be chosen.
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Explain the procedure for making forecast of case receipts and case payment.
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(@) wwy arra (®) HareM U
Explain and illustrate the following Ratios in the interpretation of financial statement:

(a) Current Ratio (b) Gross Profit Ration
(C) Stock Turnover (d) Operating Ratio
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Extract of Balance sheet of X Ltd is given below

wa st gof (ufd @iw 10% Equiry share capital (in Rs. 10 each) 1,80,000
ferra ©g Hoy Surplus & Reserves 60,000

14% FOTOH 14% Debentures 240,0000
Te], qT1eE Current Liabilities 1,20,000
et st Fixed Assets 4,50,000
=Te, |qeafert Current Assets 1,50,000

3i Re” @G 3,00,000 UL
fared a ey deRst $ T S |

Additional information

i. Total Assets turnover 3times
ii.Variable costs 40% of sales.

jii. Fixed cost Rs 3,00,000

Calculate operating and financial leverage.

TR BT

i. i) faed 10% 4R ST PV & W 1,00,000 THEAT T FTAT &1
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iii. JATEH AN B
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From the following information taken tron the budget of x Ltd prepare a statement Showing overage amountlcpf: l1 :
i
bl

working capital required by the company using operating cycle method:
I Annual Sales are estimated at 1,00,000 @10per units
Il Production and sales quantities will be credit on evenly throughout the year.
. The Production Cost is :
Materials Rs5.00 PU, Wages Rs. 2.00, Overheads Rs. 1.75P.U.

V. Customers are given 60 days Credit and 50 days credit is taken from suppliers. e |
V. Forty das supple of finished goods are kept in stores. PO
VI, The production cycle is 20 days and all materials are issued at the commencement of each product|on '§
cycle. ; '

VII. A cash balance equal to one third of average other working capital is kept for contgencis : f
arerar/ Or i i

et ¥ oS R yeR @ art @ S @ avie i
Discuss the various types of costs and risks associated with Receivables.
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