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Financial Management

[Maximum Marks :75

[Minimum Passing Marks: 36
Time : Three Hoursl

+c : s$ qrfr d vot flftc r rn'S c*it d eio sqn

Note : Answer All Question. All Question Carry Equal Marks

tr

frm oTd o1 qRqrvr fifuc r Etr ord ol u-qR vs fa ol arst dlfu\ I

Define finance function. Discuss its natwre and scope.

orPrsr/ Or

Fq sffi fr g16 olfr\:
From the following data, Calculate:

(e) vere frqr rtc trg nv-d t t

B.E.P. in Rs. of sale

(<) oo,ooot. qft s{ arq d fr\ t-fr qri qfr {flEd I

Number of units that must be sold to earna profit of Rs.60,000 Per Year

(s) M qs ro%ar"r d frc frtrfi {6r-{ql nA wfi iltr} ?

How many units must be sold to earn l0% of soled Sales Price'

tr6q Fq (Sale Price) zo t qft {6rd

cfi'sdqrfid Frqfur arrro (Variable Manufacturing Cast rr t qR {ml-g

qffia Fnfq sqR-qq (Variable Selling Cost ) 3 s eft Eorg

1qfifi FFfrr \JqR'qq (Fixed factory overhead ) 5,+o,ooo srFffr

qenfi fooq amo (Fixed Selling Costs ) 2,52,000

qor{'zunlt - Il
6nTiyr ffi ol qrcqr otg\ I 1'fi SRatq dTqRT ffi d gnqrdrfi aet or 3lrmlqiliq-4 qfreTur dlfu! t

Explain the meaning of term "dividend Policy'critically examines the essentials of sound dividend policy

olQrsr,/ Or

rqr fr. i ftq6Bu. tr{iur c-qf, fu-ql t:

Ltd. Has submitted the following details:
qIvI q 01 t $ .nq Earnings before interest &Taxes

ro% d eq t aq fufl Debt borrowed at the rate of 10%

qa g-$-m-iur efr Overall capitalization Rate (Ko)

& +utdn 3lro Brrrm d erSvn 6-qfi or {.q ard qnfrr, wqfu

I. uq o1 q.oo,ooo t ri ararqr qld 
t

ll. zq o) +.oo.ooo qem qrd 
t

Find out the value of comb any under No-1 approach When

t. Debt is increased by Rs. 4'00'000

ll, Debt is decreased by Rs. 4,00'000

{o.r{/unit - Ill
frq fuf,{ur d qIH x oils yt r{tifua t:-

Machine(x)

qnft-6 dr'Id lnitialcost 1,12,250

3rjqrFd fifi Estimated life s q{

3f-{RfE Tfl Salvages Value 6000

61 q ERI S qrqro, eTrq'

cqq s-{ 1 Year 6750

Bdrq e{ 2 Year 10750

i

I

2.

2,00,000lt.

10.00,000s.

tl5/o

Machine(y)

1,12,250

5q{
6000

22750
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14750
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,1
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tl

3.

Efrq
a-get
qqq

s{
s{
s{

3 Year

4 Year

5 Year

14750

'18750

22750

ffi E{ d srf, d xqvftc ol sw t zoooor oen qcftr ot E:n { 10,0oot 3ri€{ aftr aTfc irrfftff i-sr qqfi e 6rrJ

.rqlfsod--fioJcqroxdt
q-*qri {cq ffi or ct)1T f,{d g\ gsrs flfuc fu fu-s qYfti .fl gnrs q'{ri arBqr



4.

Overhauling charge at the end of 3'dYear will be Rs. 20,000 in case of machine A and Rs. 10,000 in case of

B. Depreciation has been charge at SLM methods Discounting Rate is 10% Using present value method, Su

Which machine B should be chosen'

slarqr,/ or
t-qrs qrR1 q to-s 5rrilc d prSun d 3rc-{rg UTri srfr ol-6hE ol ercqt o1ffi

Explain the procedure for making forecast of case receipts and case payment'

e6r{'/Unit - IV
fd-Sq fui d ft4q-{ d €dq tt Fq 3r-5qrilI ol so-rqq qFo qrsr o1frr t

(u) ra erSero (<)troa dnr 3rgqm

(v,) rsrr # (E) 6al6r'3rgcrd

Explain and illustrate the following Ratios in the interpretation of financial statement

(a) Current Ratio (b) Gross Profit Ration

(C) Stock Turnover (d) Operating Ratio

orersr/ Or

ve] fr. d fuea or sniv fi-n frqr rril t :

Extract of Balance sheet of X Ltd is given below

wror eivr gfr FR eiq ro% Equiry share capital (in Rs. 10 each)

erEqq Ts €Tq SurPlus & Reserves

tq%ofr'oqa 14% Debentures

arq ofoo Current Liabilities

t ,1i sfuoi Fixed Assets

qrq sqtrqi Current Assets

sftfum g<r-
1. qa eqfu slrtrd s TcT

z. qffia arro f{o1 qt qoYo

s Rerq an ro a,oo,ooo tqi
ckql"rq q ffiq ffiq ol rporq dft\ t

Additional information

i. Total Assets turnover 3times

ii.Variable costs 40% of sales.

iii. Fixed cost Rs 3,00,000

Calculate operating and financial leverage.

Eor{7 unit - V

cq ft d {qd t fr .rg F< rgn t q-qrd-r'q-o tn 6r Bqqir o.vd gr 6qfi 01 .1-s6 orffia Y:fr <rrfi tq s.o

tqTq dfu\:
;. erffi ffi roo ,6 E-ori 01 <t t 1,00,000 {6r-{dl tg 3rgqrBc t I

ii. silr<{ s MI ft1 ur-x Xi q{ \'fi rrqrq ffi t

iii. sil-q{ drrrf, $:-
wcli s/ eft Eori. qq zl yft forg, 3tlrsg qq r.zsle-fr {oTi qrd-o] o} oo Rq of cTrs A drff d etr eq,fl

o-dfun t so kc of qrEI cr< *fi tl
iv. q]E-ol ol oo frc o1 qnq fi ETfr B 3ilr 3flgffi o-dfuir ri so ft-q o1 nrs qrw ti'fi t t

v. o-$ q-s o1 co lEc ol 3fl{ffi .p fion qrs +1 ts ft-{ zn) 3{r[ffi Eit q {Gn qrfr B r

vi. BErffI *5 20 fr{ or t *s }rdo Berqq d?F A qT${ fi w fr o-d qra ol Frfq-{ t}or d t

vii. en+-Rq-ooreit d ft\ 3i-sd odYftd (fr or go M i-6-s ts rqr qrot B t

From the following information taken tron the budget of x Ltd prepare a statement Showing overage amou

working capital required by the company using operating cycle method:

L Annual Sales are estimated at 1,00,000 @10per units

ll. production and sales quantities will be credit on evenly throughout the year.

lll. The Production Cost is :

Materials Rs5.00 PU, Wages Rs. 2.00, Overheads Rs. L'75P'U'

tV. Customers are given 60 days Credit and 50 days credit is taken from suppllers.

V. Forty das supple of finished goods are kept in stores'

Vl. The production cycle is 20 days and all materials are issued at the commenceme

cYcle.

Vll. A cash balance equal to one third of average other working capital is kept for co

sem/ or
sTqI t gg m--q c-frT ol anrol q dM or qltq olfrI I

Discuss the various types of costs and risks associated with Receivables.

nt of each Productio

1,80,000

60,000

240,0000

1,20,000

4,50,000

1,50,000

ntgencis


